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Box 5

The amount of an employee’s earnings that was subject to Medicare
taxes

> To calculate this amount:

o Take the year’s total gross ($505,500.01)

o Subtract pre-tax deductions™:
Earnings - Year To Date

- Medical ($17,685.56) Description
REGULAR PAY

- Dental ($1,742.80) OTHER EARN

- Vision ($383.76) FRIGEAITO

« Total: $1 9,81 2.12

SOC SECURITY
MIINCOME TAX

To get the Box 5 amount:

$505,500.01 - $19,812.12 = $485,687.89
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Box 6 -

The amount of tax taken out of an employee’s paycheck that goes

towards Medicare

> Note: There is no wage limit for Medicare.

) The employee pays 1.45% up to $200,000...but any earnings over $200,000 are
taxed an additional 0.9% (2.35% total).

Medicare wages and tips 6 Medicare tax withheld
485687.89 9613.67




image7.png
Calculations for Box 6 Amount
) Take the Box 5 amount ($485,687.89):

o Calculate the amount for the first $200,000 (at 1.45%)

= 200,000 x 0.0145 = $2,900

o (If applicable) Calculate the amount for any remaining earnings (at 2.35%)

- 485,687.89 - 200,000 = $285,687.89 (remaining funds)
-+ 285,687.89 x 0.0235 = $6,713.67

o Add these amounts together
To get the Box 6 amount:

$2,900 + $6,713.67 = $9,613.67
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Boxes 7 - 14:

Additional Compensation and Deductions

Earnings - Current

Pay Description PayRate Hrs/Units Pay Amount
REGULAR PAY 1250000 8000 1000000

FRINGE AUTO 3500.0000 100 350000
OTHER EARN - N K
BONUS

8100 1350000
Gross Eamings $10,000.00 TOTAL

Earnings - Year To Date Net Pay Distribution

Description YT Type Amount
REGULAR PAY 27000000 CHECK $0.00
OTHER EARN 12000.01

DIRECT DEPOSIT $3,793.62

[FRINGE AUTO 35001

TOTAL NET PAY $3,793.62

Deductions / Taxes

Description Amount Yo
MEDICAL 72495 1768556
174280

7 Socil secrity

10 Dependent care benefits [T Nonqualfied plans.
T3 Statutory employes 14 Other
AUTO PERSNL 3500.00

Temet plan

Third-party Sick pay

[12a Code
D

[12b Code
DD

f2e

26000.00
23685.56
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) Boxes 7 - 8 deal with earnings from tips, such as in the restaurant industry.

o Box 7 is the amount an employee reported to their employer (from customers).

o Box 8 is the amount an employer attributed to an employee (from the company).

This is considered income.

)> Box 9 is a defunct field.
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Box 10

7 Social security tips [8 Allocated tips

0.00 0.00

0 Dependent care benefits Nonqualified plans

) Reports the total amount of child or elder care expenses an employee

was reimbursed for in a dependent care assistance program (DCAP).

o If the employee received $5,000 or higher, the value above $5,000 will be
reflected in boxes 1, 3, and 5 as earnings.




image11.png
Box 11

7 Social security tips 8 Allocated tips

> The money received from an employer’s non-qualified
deferred compensation plan or non-qualified savings plan

o Example: A pension plan

) This whole amount is taxable and will be reflected in Box 1.
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BOX 1 2 Deductions / Taxes

Description Amount
MEDICAL 72495

> “The kitchen sink” of the W-2 so41

> Where the employer would report the tax
amounts for various types of contributions,
including health and retirement plans

) Each code has an associated letter, ranging

from A to HH.

Information rom Forbes, Investopedia, and Hr tulane.odu.
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Box 14

> Do not dismiss this box outright.

) Afew staples of tax reporting might appear
in this box, including:
© Union dues
O Income
O State disability insurance withholdings
« Ex. California or New Jersey’s SDI programs
O Pre-tax health deductions
o Contributions to Section 125 plans
© The personal use of a company car

(see “Fringe Auto” screenshot to the right)

Gross Eamings $10,000.00 TOTAL_
Earnings - Year To Date

Description YO
REGULAR PAY 270000.00
OTHER EARN 12000.01

BONUS 220000.00
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Boxes 15 - 20: State and Local Taxes

42-1000003 459687.89 38840.00

16 State wages, tips, etc. 17 State income tax
18 Local wages, tlps, etc. 9 Local income tax i

Deductions / Taxes

Description Amount YTD
MEDICAL 72495 17685.56
DENTAL 6841 1742.80
VISION 1476 383.76
401(K) CATCH 0.00 6500.00
0.00 19500.00
4400.00 233280.00

298.26

0.00

I INCOME TAX
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Boxes 15 -17

> Box 15 includes the employer’s state and state identification number.

Click on the

°“tt_"ned : o If an employee works for the same employer in multiple states, you may
sections ot

the additional state identification numbers listed here on separate lines.
screenshot.

> Box 16 shows the wages that will be taxed by the state.

> Box 17 shows the state taxes withheld from an employee’s paycheck
during the year.

42-1000003 459687.89 38840.00
ate Emplover’s state 1D, numbe 16 State wages, tips, etc. 7 State income tax
k

reporting requirement, like Florida, these boxes will be empty.
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Boxes 18 - 20

Boxes 18-20 involve the money that is taxable at the local level:

) Box 18 shows the wages subject to local taxes.
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What Time Period Does a W-2 Cover?

The IRS only takes into consideration the date an employee gets paid on.

€

> An employee may have worked
Dec. 16 - 31 during Year A.
) That employee’s paid date was

January 7 of the following

year (Year B).

) The employee’s earnings from
the January pay date will only be
reflected on the W-2 for Year B.
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Boxes 1 - 6:

Employee Earnings and Federal Taxes
i ] === ]

Deductions / Taxes

Earnings - Year To Date

Description
REGULAR PAY 1000000 ]
OTHER EARN 1200001 641
BONUS 2000000 175
FRINGE AUTO 30000 401(<)CATCH 000
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Box 1: Calculations

In order to calculate the amount in Box 1:

Earnings - Year To Date

Description Y10
REGULAR PAY 270000.00
OTHER EARN

FRINGE AUTO

o Take the total gross pay from the pay stub ($505,500.01)

o Subtract applicable pre-tax deductions:

- Medical ($17,685.56)

- Dental ($1,742.80)

« Vision ($383.76)

- 401(k) Catch-Up ($6,500.00)

- 401(k) ($19,500.00) 401(K) CATC
401K
: . FEDERAL TAX 4400.00 233280.00
- Total deductions: $45,812.12 izt s, toavnr

To get the Box 1 amount:

Wage ther comp. Click to see an important
459687.89 I remindelr. -

$505,500.01 - $45,812.12 = $459,687.89





